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Evolution of Swap Yields with Different Maturities
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First Three Principal Components of the Swap Term Structure
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Excess Returns for the 60 Days Maturity Bond

Excess Returns for the 90 Days Maturity Bond
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Capturing the Failure of the EHT
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Function B1(Tau)
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Section of the Expected Excess Returns
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Interest Rates

1 Year Implied Risk Premium
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Model Simulated P&L Distribution ft
T T

for the Portfolio of DIs
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HS Simulated P&L Distribution for the Portfolio of DIs
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